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America Needs Foreign Aid

'The reduction and eventual termination of foreign assistance will create
tremendous economic problems at home.'

President Harry S. Truman

April 2, 1950.

AMERICA NEEDS  EVER EXPANDING FOREIGN   MARKETS TO STAVE

off depression. Even before the second world war, her economic order
was much more dependent upon foreign outlets for its surplus goods
than is generally realized. American exports during the last years of
peace averaged only $3 billion annually, a mere four to five per cent
of the nation's business; but this seeming trifle was as vital to it as the
infinitesimal quantities of vitamins in food are to the human body; and
exports, even then, were the very staff of life for many branches of
the economy.

The farmers had to sell abroad nearly every second bale of cotton,
every third bale of tobacco, every ninth ton of wheat they raised. Tool
and machine makers had to export 28 per cent of the machine tools and
metal-working machines they made, 18 per cent of all agricultural and
printing machinery, and 16 per cent of all textile and sewing machines.
Automobile manufacturers had to rely on foreign buyers for every
fourth or fifth truck and every fourteenth passenger car; without those
exports, they would either have made no profits or would have had to
raise home prices by about one-quarter, risking a further drastic fall
of automobile sales.

Hollywood got one-third of its income from abroad, and many
American films would never have been made had not their scripts been
rated promising for export. 'In 1940 not more than four or five out of
every ten pictures were able to recoup their production costs from
domestic showings alone', Business Week wrote on July 23, 1949,
when Hollywood needed still greater exports.

Three to four million workers and farmers, with their families,
depended on work for foreign markets. Without these export jobs, the
total number of 10 million jobless at the time would have grown not
only to 13 or 14 million but possibly to 15 or 16 million. For had the
export workers lost their jobs and purchasing power, they would have
dragged with them many others who had their employment from the
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